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Key concepts
Assets are monetary and non‑monetary resources that an entity owns. Government financial assets include investments, loans, equity, advances and cash. Government non‑financial assets include equipment, buildings, heritage and cultural assets, land, inventories and intangibles.
Consumer price index measures the prices of a representative basket of goods and services consumed in Australia.  
Decarbonisation refers to the reduction of carbon emissions in the atmosphere through sustainable systems and practice.
Economic dependency ratio provides a further perspective on ageing, by measuring the ratio of the number of people aged 65 and over for every 100 people of any age who are employed. 
Employed means a person completed one hour or more of paid work in a given reference week.
Fiscal sustainability is the government’s ability to manage its finances so it can meet its spending commitments, now and in the future, without large and sudden adjustments to policy settings. 
Gross Domestic Product (GDP) measures the output (goods and services) produced in the Australian economy in a given period. 
GDP deflator measures the level of prices across the goods and services contained in GDP. 
Gross debt is the face value of Australian Government Securities on issue. 
Gross National Income (GNI) measures how much Australia earns, rather than what output is produced in the economy. It is used as an indicator of Australia’s standard of living. GNI measures total income received in Australia from its residents and businesses in Australia and abroad. It can be measured in real or in nominal terms similar to GDP. 
Growth rate of a variable indicates its rate of change as a percentage of starting value. For example, a growth rate of 5 per cent in real GDP means that GDP increases in size by 5 per cent per year. This is a measure of ‘how fast’ the size of the economy is changing over time. 
Health‑adjusted life expectancy (HALE) considers the number of years a person of a particular age could expect to live in full health (without disease and/or injury) and in ill health (with disease and/or injury). 
Heat stress refers to the physiological stress brought about by excessive heat.
Labour force is the sum of employed and unemployed people.
Labour force participation rate is the percentage of the population aged 15 years and over in the labour force.
Labour productivity is a measure of output per hour worked. Growth in labour productivity can be decomposed into capital deepening and multifactor productivity (MFP). Capital deepening measures increases in capital per hour worked. MFP captures how efficiently labour and capital are used together to produce output and is considered the main driver of economic growth in the long term.
Level of a variable indicates its absolute size. For example, in real GDP it indicates ‘how big’ the economy is. 
Liabilities are present obligations arising from past events that are expected to result in financial outflows. They represent the financial obligations of government.
Life expectancy measures how long a person at a specific age is expected to live if they experienced the age and sex‑specific mortality rates for a given year for the rest of their life. In this report, ‘life expectancy’ usually refers to ‘life expectancy at birth’ unless otherwise specified.
Natural increase is the population change resulting from the number of births minus deaths in a given year.
Net debt is a measure of the strength of the Government’s balance sheet. It is equal to interest bearing liabilities at current value, less the value of liquid financial assets.
Net financial worth is a more comprehensive measure of the strength of the Government’s balance sheet. It is equal to the value of financial assets minus the value of liabilities. A negative net financial worth means that a government holds more liabilities than financial assets.
Net overseas migration (NOM) is the net gain or loss of population through immigration to, and emigration from, Australia. It is measured by counting people who stay in Australia for 12 months or more over a 16‑month period. This includes individuals on both permanent and temporary visas, as well as returning and departing Australian citizens. 
Net zero refers to a time when greenhouse gas emissions into the atmosphere are equal to the amount of greenhouse gas being removed from the atmosphere.
Net zero transformation refers to the decarbonisation, economic and social changes being undertaken to reach net zero.
Nominal GDP measures the value of the output produced in Australia at current prices. For example, nominal GDP in 2022 is calculated using prices for goods and services in 2022. Nominal GDP has a significant implication for tax revenue and the fiscal position. 
Non‑Accelerating Inflation Rate of Unemployment (NAIRU) is the rate of unemployment that can be sustained without generating inflationary pressures. 
Old‑age dependency ratio is the number of people aged 65 and over for every 100 people of traditional working age (15 to 64) in the population. 
Potential GDP estimates the highest sustainable level of economic output, or the economy’s productive capacity. Potential GDP grows through the accumulation of factors that expand the economy’s productive capacity. Potential GDP is estimated based on an analysis of trends in population, productivity and participation. As spare capacity in the economy is absorbed over time, real GDP converges towards its potential level. 
Primary cash balance adjusts the underlying cash balance to exclude interest receipts and interest payments. As, in the short term, interest payments are largely determined by the size of previous budget deficits, the primary balance can be viewed as a budget balance that is more directly within the Government’s control.
Productivity refers to the efficiency with which inputs are transformed into outputs using capital, labour, and other resources. Productivity growth occurs when an economy can produce more output for a given level of input, or by maintaining a level of output using less inputs, or a combination of both. The most common measure of productivity is labour productivity.
Real GDP measures the total value of output produced in Australia using the prices of a chosen base year. It removes the effect of price changes, allowing a focus on changes in quantities of output. 
Real GDP per person measures the average level of output produced per person, which is the most widely used comparative indicator of economic performance and an indication of average living standards. 
Real GNI per person is often used as a measure of a country’s economic prosperity because it captures a country’s average real income per person from the economic activity of its residents and businesses, regardless of whether they are located in the country or abroad. Higher commodity prices (and hence terms of trade) have a direct impact on real incomes and hence GNI. 
Terms of trade measures export prices relative to import prices. They have a significant influence on Australia’s GNI and nominal GDP. Favourable terms of trade, or periods when export prices are high relative to import prices, imply that Australia is able to buy more imports for a given amount of exports.  
Total fertility rate estimates the number of children a woman would have during her lifetime if she experienced the age‑specific fertility rates for a given year at each age of her reproductive life.
Underlying cash balance is a cash measure of the fiscal position that shows whether the Government has to borrow from financial markets to cover its operating activities and net investments in non‑financial assets used in the provision of goods and services. A negative value (or deficit) means the Government needs to borrow from financial markets to fund its activities.
Unemployed means a person is actively looking for work and available to work but has not found employment.
Unemployment rate is the percentage of the labour force who are unemployed. 
Yield is the annual rate of return from investing in a bond as a percentage of the price of the bond.
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